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By Rod P. Burkert, CPA/ABV, CVA

You’ve heard of LinkedIn, right? It’s the world’s
largest online professional network, having more
than 135 million members in over 200 countries
and territories. Currently, professionals are
joining LinkedIn at a rate of more than two new
members per second. Not a member? If you
would like help in preparing better business valuations, you should be.
LinkedIn is an incredible resource for obtaining
and exchanging knowledge. (It’s also a great
way to connect with fellow professionals, potential referral sources, and prospective clients—
but only if you follow the tip at the end of this
article.) It all happens in the LinkedIn groups;
they empower you to discover and participate in
high-level discussion forums in all sorts of industries all over the world. Here are the LinkedIn
groups that focus on business valuation in which
I am an active member.
• AICPA Forensic & Valuation Services
Section Members
• Business Valuation & Advisory Network
• Business Valuation Professionals
• Business Valuation Resources
• Corporate Valuation Professionals
• Experienced Business Appraisers
• NACVA-CVA/AVA Certification
• Organization of Appraiser Professionals
• The BOAT (Business Owner Advisory Team)

• The Business Valuation, Forensic
Accounting, & Litigation Support Group for
Attorneys
• The Institute of Business Appraisers
• Valuation
• Valuation Metrics
What do these groups provide? They offer a 24/7
buffet of our BV body of knowledge. You can get
one-on-one assistance from the creators of valuation tools and models. Example 1: Espen Robak.
He’ll explain why his Pluris DLOM Database can
help you determine a reasonable marketability
discount. Example 2: Peter Butler. He spends
a ton of time helping people better understand
the application of Total Beta for quantifying company-specific risk. In fact, there is a whole subgroup of the Experienced Business Appraisers
that is devoted solely to the discussion of the
company-specific risk premium.
If you need assistance with international valuation issues and resources, you will find it in the
groups. There are questions from practitioners in
the trenches who request advice and reference
sources for handling specific valuation matters
(on subjects you thought you knew the answer
to). Here’s a sampling of current discussion
threads being debated in my valuation groups.
• Valuing a business (that may have a prospect of being sold) for an interest being
gifted to a charitable organization.

5HSULQWHGZLWKSHUPLVVLRQVIURP%XVLQHVV9DOXDWLRQ5HVRXUFHV//&

bvresources.com

ȱ   ȱȱȱȱ ȱ ȱ

BUSINESS VALUATION UPDATE
Executive Editor:
Legal Editor:
CEO, Publisher:
Managing Editor:
Graphic & Technical Designer:
Customer Service:
VP of Sales:
President:

Jan Davis
Sherrye Henry Jr.
David Foster
Janice Prescott
Monique Nijhout
Jasmine Pearsall
Lexie Gross
Lucretia Lyons

EDITORIAL ADVISORY BOARD
CHRISTINE BAKER
CPA/ABV/CFF
PARENTEBEARD
NEW YORK, NY
NEIL J. BEATON
CPA/ABV, CFA, ASA
GRANT THORNTON
SEATTLE, WA
JOHN A. BOGDANSKI, ESQ.
LEWIS & CLARK
LAW SCHOOL
PORTLAND, OR
NANCY J. FANNON
ASA, CPA/ABV, MCBA
FANNON VALUATION GROUP
PORTLAND, ME
JAY E. FISHMAN
FASA, CBA
FINANCIAL RESEARCH ASSOCIATES
BALA CYNWYD, PA
LYNNE Z. GOLD-BIKIN, ESQ.
WOLF, BLOCK, SCHORR
& SOLIS-COHEN
NORRISTOWN, PA
LANCE S. HALL, ASA
FMV OPINIONS
IRVINE, CA

JAMES R. HITCHNER
CPA/ABV, ASA
THE FINANCIAL
VALUATION GROUP
ATLANTA, GA

THEODORE D. ISRAEL
CPA/ABV/CFF, CVA
ECKHOFF ACCOUNTANCY CORP.
SAN RAFAEL, CA

JARED KAPLAN, ESQ.
MCDERMOTT, WILL & EMERY
CHICAGO, IL

• Can you share your thoughts on tax affecting in valuing LLCs for 409A profits interests
purposes?
• Private company secondary market trading
information.
• I’m trying to decide which DLOM database
to subscribe to, the FMV database or the
Pluris DLOM database.
• Operating leverage—how to measure?

GILBERT E. MATTHEWS CFA
SUTTER SECURITIES INCORPORATED
SAN FRANCISCO, CA

• When estimating private company value,
what is an acceptable standard deviation
expressed as a percent?

Z. CHRISTOPHER MERCER
ASA, CFA
MERCER CAPITAL
MEMPHIS, TN

• Questions on normalization for a smaller
entity.

JOHN W. PORTER, ESQ.
BAKER & BOTTS
HOUSTON, TX
RONALD L. SEIGNEUR
MBA CPA/ABV CVA
SEIGNEUR GUSTAFSON
LAKEWOOD, CO
BRUCE SILVERSTEIN, ESQ.
YOUNG, CONAWAY, STARGATT & TAYLOR
WILMINGTON, DE
JEFFREY S. TARBELL
ASA, CFA
HOULIHAN LOKEY
SAN FRANCISCO, CA
GARY R. TRUGMAN
ASA, CPA/ABV, MCBA, MVS
TRUGMAN VALUATION ASSOCIATES
PLANTATION, FL
KEVIN R. YEANOPLOS
CPA/ABV/CFF, ASA
BRUEGGEMAN & JOHNSON YEANOPLOS, P.C.
TUCSON, AZ

Business Valuation Update™ (ISSN 1088-4882) is published monthly by
Business Valuation Resources, LLC, 1000 SW Broadway, Suite 1200,
Portland, OR, 97205-3035. Periodicals Postage Paid at Portland, OR, and
at additional mailing offices. Postmaster: Send address changes to Business
Valuation Update™, Business Valuation Resources, LLC, 1000 SW Broadway,
Suite 1200, Portland, OR, 97205-3035.
The annual subscription price for the Business Valuation Update™ is $359. Low
cost site licenses are available for those wishing to distribute the BVU to their
colleagues at the same address. Contact our sales department for details.
Please feel free to contact us via email at customerservice@BVResources.
com, via phone at 503-291-7963, via fax at 503-291-7955 or visit our web site
at BVResources.com. Editorial and subscription requests may be made via
email, mail, fax or phone.
Please note that by submitting material to BVU, you are granting permission
for the newsletter to republish your material in electronic form.
Although the information in this newsletter has been obtained from sources
that BVR believes to be reliable, we do not guarantee its accuracy, and such
information may be condensed or incomplete. This newsletter is intended
for information purposes only, and it is not intended as financial, investment,
legal, or consulting advice.
Copyright 2012, Business Valuation Resources, LLC (BVR). All rights
reserved. No part of this newsletter may be reproduced without express written
consent from BVR.

• I need to look up for the risk free rate, beta,
market risk premium, etc., for companies in
Singapore. Where do I get the information?
• Net asset approach when valuing minority
interest.
• In today’s economy, is it appropriate to use
the capitalization of earnings method when
valuing a local residential home-building
company?
• In valuing a promissory note, what sources
do you use to: 1) determine yields for the
various bond grades; and 2) match the risk
associated with the payor to those bond
grades?
• I’m curious to know how people are treating
a 50/50 ownership position as it relates to
DLOC.
• Use of Duff & Phelps risk premium report to
value debt-free company.
• Valuing a 4% interest in an operating
company, fair market value, going concern.
Because of real estate, net asset value
greatly exceeds capitalized cash flow value.
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• How would you value a non-controlling
interest of an entity that has a zero value
as a going concern but a positive value in
liquidation?
• Does the net asset value set a floor on
value for a controlling interest?
• Can anyone point me to a credible source
that sets forth the methodology for
establishing the economic value of seller
financing?
• Are there situations when FMV cannot be
determined?
• Best place to obtain risk free and risk
premium for emerging markets.
• Has anyone used the Country Risk Rating
Model for developing cost of equity?
Is there a cost to participating in LinkedIn
groups? Well, the basis for any lasting professional relationship is engagement. You’ve got to
be active in the LinkedIn community—it’s how
you build trust and not be seen as a troll—so
you will have to make an investment of your time.
I also imagine there is a perceived risk that you’re
exposing your knowledge level, or lack thereof,
to your peers and future opposing experts. But I
don’t see the risk of participating in these forums
as being greater than it would be if you wrote
articles or made conference presentations to the
same audience. And it’s still up to you to investigate and evaluate the guidance you receive from
the groups (or any other source for that matter)

and apply it appropriately to the facts and circumstances of your valuation conundrum.
So jump in! I look forward to meeting you in a
valuation group and helping each other prepare
better business valuations. You can connect with
me at www.linkedin.com/in/rodburkert.
Best LinkedIn tip ever. Do you want more valuation work? Probably the most effective way that
people can find you on LinkedIn is to do a key
word search for what you do and where you do
it—for example: “business valuation Philadelphia.”
When you create your LinkedIn profile, the area
just below your name is called your “headline.”
That’s where you broadcast what you do (not your
position) to the LinkedIn community. (Mine says:
Experienced business valuation expert specializing in closely held companies.) Please don’t
use the headline to write that you are “Partner
(or Shareholder, Director, or other nebulous title)
at My Firm Name, LLC.” Your headline should
include key words that will come up when people
perform a search for something they’re looking
for—something you offer—like “business valuation,” “409A,” or “forensic accounting.” Putting
your position in your headline will guarantee that
you’ll only be found by the people who already
know you.
Rod Burkert, CPA/ABV, CVA, is the founder
of Burkert Valuation Advisors LLC and offers a
report review service for sole practitioners and
small firms. Rod is a past-chairman of NACVA’s
executive advisory board, a member of the editorial board of The Value Examiner, and an instructor in several NACVA training programs.
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